
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
Xn t h e  Matter of: 

THE APPLICATION OF THE WUHLENBERG 1 
COUNTY WATER DISTRICT, A WATER 1 
DISTRICT ORGANIZED PURSUANT TO 1 
KRS CHAPTER 7 4  OF THE KENTUCKY 1 CASE NO. 9019 
REVISED STATUTES FOR A GENERAL ) 
ADJUSTMENT OF RATES AND REVISION 1 
OF RATES OF SAID DISTRICT 1 

INTERIM ORDER 

On January 26,  19848 Muhlenberg County Water District 

(.Muhlenberga 1 f i l e d  an a p p l i c a t i o n  with the P u b l i c  S e r v i c e  

Commission ( "Commissiona) seeking approval of a purchased 

water adjustment c l a u s e  and authority to a d j u s t  i t a  rates i n  

accordance w i t h  that clause (Case NO. 6948-1, Purchased Water 

~djustment of Muhlenberg County Water D i s t r i c t ) .  The 

application was f i l e d  as a r e s u l t  of increases in the 

w h o l e s a l e  water rate of Muhlenberg's s u p p l i e r ,  C e n t r a l  City 

Municipal Water and Sewer System ("Central  City" ) 8 which 

Muhlenberg requested to pass on to its customers.  

Subsequently, on March 2 B 8  1984, prior to a 

determination in Case No.  6948-18 Huhlenberg f i l e d  an 

application with the Commission seeking a general rate 

adjustment and approval of a demonstration project to correct 

excessive water loss problems. 



Due to numerouB complexities in Huhlenberg's 

operations, t h e  Commission entered an Order in Case No. 

6348-1 on A p r i l  27, 1984, approving the purchased water 

adjustment clause, denying the rate adjustment requested 

there in  and consolidating that case with the instant case, 

9019. 

On September 26, 1984, the Commission entered a 

fur ther  Order adopting calendar year 1983 as the test year 

and finding that Wuhlenberg's requested purchased water 

adjustment ehould  be treated a8 an interim increase s u b j e c t  

to refund for which a public hearing is not necessary. All 

information relative to the purchased water increase and the 

new t e s t  year has now been filed and the record is complete. 

The Commission having reviewed the evidence of record 

and being advised,  is of the opinion and finds thatt 

(1) Huhlenberg's supplier, Central C i t y ,  increased 

the wholesale rate for w a t e r  from $.487 to $.891 per 1,000 

gallons effective September 1, 1983. 

( 2 )  The statements of water purchased and sold filed 

by Muhlenberg for the 12-month period ending December 31, 

1983, show that its water loss is approximately 27 percent, 

which is i n  excess of the maximum of 15 percent  allowed by 

t h e  Commission. 

(3) A f t e r  adjurtlng for the oxuerr ive WdbtOt l o l l ,  
t h e  total allowable increase in purchaaed w a t e r  costs is 

$139,008 resulting in a purchased water adjustment of S.46 

per 1,000 gallons. 



( 4 )  The purchased water ad jus tment  of S.48 per 1,000 

gallons and the rates in Appendix A s h o u l d  be g ran ted  on a n  

i n t e r i m  basis ,  s u b j e c t  to refund pending a final 

de te rmina t ion  i n  t h i s  case. 

( 5 )  Muhlenberg Bhould main ta in  separate records of 

a l l  m o n i e s  c o l l e c t e d  pu r suan t  to the i n t e r i m  rates i n  

s u E f i c i e n t  d e t a i l  t h a t  amoun t s  and customers from whom 

collected may be r e a d i l y  determined. 

I T  IS THEREFORE ORDERED t h a t  the  purchased water 

adjustment and t h e  rates i n  Appendix A be and they hereby are 

approved, subject to refund, e f f e c t i v e  for s e r v i c e s  rendered  

on and a f te r  the date  of t h i s  O r d e r .  

IT  IS FURTHER ORDERED t h a t  Muhlenberg s h a l l  m a i n t a i n  

recorda of the i n t e r i m  increase in accordance w i t h  Finding 

NO. 5 here in .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days  from t h e  

date of t h i s  Order, Muhlenberg shall file i ts  r e v i s e d  tariffs 

set t ing  out the rates approved herein. 

Done a t  F r a n k f o r t ,  Kentucky, t h i e  26th day of October, 

1986. PUBLIC SERVICE COHMISSION 

ATTEST t 

Secretary 

Vice Chairman 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 9019 DATED OCTOBER 26, 
1984 

The following r a t e s  are prescribed for customers of 

Muhlenberg Water District. A l l  other rates and charger not 

specifically mentioned herein shall remain the 8ame aLs those  

i n  effect under authority of t h e  Commission prior to the 

effective date of this Order. 

GALLONAGE BLOCR 

First 

Next  

N e x t  

Next  

Over 

2 , 0 0 0  gallons 

8,000 gallone 

lO,OOO gallons 

30 ,000  gallons 

5 0 ,  000 gallons 

DRAKESBORO 

F i r s t  l,OOO,OOO gallons 

Over 1,000,000 gallons 

RATE - 
$6.96 Minimum 

3.18 per 1,000 gallons 

2.78 per 1,000 gallons 

2.28 per 1,000 gallons 

1.58 per 1,000 gallons 

$1.13 per 1,000 gallons 

1.08 per 1,000 gallons 


